AIF - Accredited Investment Fiduciary Exam- Demo 


Q. What are Investment Stewards, Advisors, and Managers practices based on? 


A. 


B. 


Steward & Advisor practices are grounded in legislation, case law, and regulatory 
opinion letters Investment Manager practices are principle-driven. 

Deal fairly, consistent with industry suitability standard Suitability standard rapidly 
evolving. 

Divided loyalty of agent between firm and customer Conflicts may exist unmanaged and 
undisclosed. 

Rules and transaction-based Arms-length relationship 


Q. Which of the following statements pertaining to fiduciary accounts is FALSE? 


A. 


B. 


we 


D. 


Generally, 'Prudent Investor" rules apply to such accounts. 

Speculation is typically prohibited in such accounts. 

Unless the documents which establish the account specifically permit it, purchasing 
securities on margin in such accounts is prohibited. 

The profits of such an account may be shared with the fiduciary in charge of managing 
the account. 


Q. Someone who is managing the assets of another person and stands in a special 
relationship of trust, confidence, and /or legal responsibility. 


A. 


B. 


C. 
D. 


Investment Fiduciary 
Investment Stewards 
Investment Advisors 

Investment Managers 


Q. Who has the most comprehensive role in the investment process? 


A. 


Stewards generally share responsibilities for process management with Investment 
Advisors. 

Investment Managers make security transaction decisions. Managers are fiduciaries 
because they normally act with discretion. 

State-enacted legislation that addresses state, county, and municipal retirement plans. 
Helps to uncover investment and/or procedural risks. 


Q. What are the three forms of ownership? 


INSS 


Sole proprietorship 
Partnership 
Corporation 

Shop 


